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About MFA – Moody, Famiglietti & Andronico 

 Proactive CPA and consulting firm with national and global reach 

 Founded in 1982 

 Nearly 100 professionals, including 16 partners 

 Located in Tewksbury, Massachusetts 
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 Audit & Assurance 

 Taxation 

 Valuation 

 Transaction Services 

 Specialty GAAP Advisory 

 Wealth Advisory 

 Professional Staffing 

 Corporate Governance/ 
Compliance Consulting 

 Performance & Controls 
Consulting 

 Fraud & Forensic Accounting 

 Litigation Support 

 IT Advisory 
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 Employee Reporting – Exercise of ISOs 
– Form 3921 – Exercise of an Incentive Stock option Under Section 422(b)  

 Reporting to Employee by 1/31 

 Reporting by Employer by 2/28 

 Penalties for non-reporting 
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 – Form 3922 – Transfer of Stock Acquired through ESPP Under Section 423(c)  

 Reporting to Employee by 1/31 

 Reporting by Employer by 2/28 

 Penalties for non-reporting 
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 Employee Reporting – NQSOs and DDs 
– At Exercise 

– Ordinary Income includable in W-2 or 1099 

– If W-2, NQSOs subject to all withholding 

– IF W-2, ISOs subject Box 1 inclusion but not subject to withholding 

 

 Employee Reporting – RSAs 
– At vesting or if elected at grant (83(b) election) 

– Ordinary income Includable in W-2 or 1099 

– If W-2, subject to all withholding 
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 Tax Deductibility by Company 
– At grant, vesting, exercise? 

– Generally follows inclusion in employee’s compensation 

 

 Tax Provision Consideration 
–  No deferred tax asset on ISO’s 

– Watch APIC Pools and Excess Tax Benefits 

– Forfeiture before vesting 

– Cancellation after vesting 

– Expirations 

– International considerations 
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 409A Considerations 
– ISOs/NQSOs granted at FV – otherwise subject to all requirements under 409A 

– FV safe harbor – 3rd party valuation 
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Questions? 
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Thank you 
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IRC Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS, we inform you that any U.S. federal tax 
advice contained in this communication (including any attachments) is not intended or written to be used, and cannot be used, for the 
purpose of (i) avoiding penalties under the Internal Revenue Code or (ii) promoting, marketing or recommending to another party any 
transaction or matter addressed herein. 
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